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Directive 18: Provisions Relating to Upgrading,
Expansion or Contraction of Area of Operation, and
Merger/Acquisition

Classification: PASS
Source document: NRB_Unified_Directives_2082_Bilingual_Compiled_Directives_1-21.docx
Legal Status: Original Nepali source text prevails; English is a controlled facilitative translation.

Nepali authoritative text

AT g1, PRIAGIR IIAR aT Fager qT MHA/ATH FHIE qaaqe
Controlled English translation

Provisions Relating to Upgrading, Expansion or Contraction of Area of
Operation, and Merger/Acquisition

Preamble

Nepali authoritative text

o T AR ST GHIET T, R0\93 FHINH Tell] TJTH | SSTSIAUqIOUd dir ST Areifolel! ST GO g ot a1
3% 91 G 9&T TG STTSIAUIIIIT ST Ua STTIEHT TH/ATH a7 J90 M Thus ! qauidl g o gTefd! g = Tt
PRARIT AGIR 7T 7 o1 TG 2 7, “@” T GTHT ST GHATEL | 5T TATIIR T JaTgT Hrerst
TR gt T THEE HRI TR/TRIST g AT T Feb T, o HT BT 0% of TMUhT STeIfb R G IRT It ARG ST

REA & |

Controlled English translation

Under the Bank and Financial Institution Act, 2073, the following provisions are prescribed for Class “A”, “B” and “C”
licensed institutions applying to this Bank to upgrade from a lower class to a higher class, for two or more licensed
institutions to merge with one another, for an institution to upgrade after merger, or to expand its area of operation while
remaining in the existing class. This Directive is issued in exercise of the authority conferred by Section 79 of the Nepal
Rastra Bank Act, 2058.

Source Page: 151

F(2) Definition

Nepali authoritative text

Y ARG FHISIH “FAUTAAT AT JaT 7. () THISRDT ATIGU[S T TRPT TH JHaTT FOMaqIaqiqiId TSI Rgaie]
FRIAGIA HIHT “T1” a7 “@” JTHT AT THAT FIA: “@” T “F” QT G GO ggea ST GH TED |

Controlled English translation

For the purpose of this Directive, “upgrading” means the conversion of a nationally operating Class “C” or Class “B”
licensed financial institution that meets the criteria in Clause (2) into a Class “B” or Class “A” institution respectively.

%(R) Criteria for Upgrading

Nepali authoritative text
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e qT AT G GHITET T, R0\ HT THT 3¢ THIN G JHaTC “@” a7 T T SIS I ST FaRTdr
G AT agTaeT QAT RIAT/ATIGU[SEY I U aT RbT g To:-

(&) TS TR T afqd FRITR TRA SOOI et saerf « gy QT IRe! |

() ST TS olel! Ure ST ILTHT TR LT BT Wb |

() g R A R

(&) TR dTer aeh T SEd et A HL (Non-performing loan) ST « QAT Tt Wbl |

(3) TTIfelet I T SATSTAUCIIRTIT HEATRT ARTH O Sevel TN TITAH gabdT goit I T |

(o) TEETe! 7 e =T ST oA AT, TRt IRT6 AT ST, FHAT ARIT ST, FYSA FIRG AT T At GO
TR FHEET TRE6E Q0T 0T UTeTT TR q&T IR U aiuaE! o TR g goi TLATqedT STuTd $1IH TR |

(®) TG a1 TETS THIT/ART B RIS I SHaTC GATET HTId Sl TRGATT6E Uil TR aIeHT HIET6! 7T Y
Y PIETE el HUT SFelf 2 I G7 T |

(<) AR GERTGHS HRATE T MY, T HRATE GaT HUHT 3 I G HTHT |

(37) THT STafe[T ST T EEHHS | IGTIIETOT FHIT MR T T G @I HTUT (LATIGTHT AETIdude HHIIT WGhid!
T qIHT TR |

(97) IR PRIARI HUD! “G” LI " LA GAAACN g1 A6 GHATPT SHeIfefel! ST aqTaT qgqaraat
ST (ATFTT TT FLIATHT Fgef TNT) THATH Gl GoiiepT 2 TOT (§TeTepT I 1) TIXTEH HEET K 9 (FREUHLAT T H0T)
qYHT |

(€) TR SIS WS T EEIC “@” TETHT a1 g7 916 ST ST olel! SR T quaarde! SaR

T el GOt 24 IO (§Tereh aTenY) T VT ST 2o BT (ATETH LT T #0M) +7qet |

Controlled English translation

A Class “B” or “C” licensed financial institution seeking upgrading under Section 38 of the Bank and Financial Institution
Act, 2073 shall meet the following eligibility criteria:

(a) at least five years have elapsed since it was licensed to conduct business in the relevant class;

(b) it has remained continuously profitable for the preceding five fiscal years;

(c) it has no accumulated loss;

(d) its average total Non-performing Loan ratio for the preceding five years is below 5 percent;

(e) it has met the minimum paid-up capital prescribed by this Bank for the higher class;

() it has fully complied with this Bank’s directives on capital adequacy, single-obligor limits, credit-deposit ratio, loan-loss
provisioning and resource mobilisation and has continuously maintained the minimum capital adequacy ratio for the
preceding five years;

(g) where the institution or its Board/office holders had been subject to action by this Bank for governance or similar
non-compliance, three years have elapsed since the action was lifted;

(h) where it was subject to Prompt Corrective Action, three years have elapsed since release from such action;

(i) audit up to the previous fiscal year has been completed and the auditor expressed an unqualified opinion;

(j) a nationally operating Class “B” institution seeking Class “A” status had, in the immediately preceding fiscal year,
business size (aggregate deposits and loans) of at least fifteen times the minimum paid-up capital of its current class and at
least 25,000 customers (depositors and borrowers);

(k) a nationally operating Class “C” institution seeking Class “B” status had business size of at least fifteen times the
minimum paid-up capital of its current class and at least 10,000 customers.

% () Application for Upgrading

Nepali authoritative text

a1 7. R THAHT ATIGUSEE QU TRPT HEATe AR g1 SQTdIeh GeAdIT AT QgTaeT ST qUT ATa0Tae T a9
FAEY e &N T

(&) STTGAT 2¢.2 TR ST AT |

(@) T8 Tt A ep! TIATH T ot Jiep! TIERT T Teveh! A IGTINREHATC qATUIR e T |

(TT) AT gt THEErT GHEETT STt aREIS et GTel TR AROTIHT QLatertyf |

(=1) WWWTW% WW%WHSITWW (Business Plan and Projection) |

(S) STTHAT 2¢.R T ITGAT 2¢.2 THIHDT SIATHT G5 AT T TT (&l Te! AT ROT TRpT GHYTIHELD | TABAN T q4T GHYNTT
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gfaRoT |

(1) FHATELe! FHITETT GHATIC AT TeA QP T TS0 I |

(8) THYUTIPELe ST d TAT AT THATGLIIC FUT dAls HIGT TATED | T BT G DG Al DT DICIIGATHT GHGAT THIHT
TIERT Selel & HHT FI: YO I |

(1) AT A ST T2 T GAWE (SHATIF Fig ¥ GLTETROT TIE) GHIE faoT |

(37) THATIHEL Gt U I qT IS GHATAT FehaT Goriept TG IT 2« QAT T ST T a7 Al GHATELHT garaT gotan!
TS ¢ QAT &1 TG TR ARt - &uoTT |

(37) T8 I GHET ATIGT Q1T TG THATHT el HILATHT « AT H&T B AR BT Wb TS g1 DN |

(C) TEAT GHATIT TGT T DT G ATl T GROT THT SHUeAE T qRATVA g I |

(&) YT TSTelell « aTRE IR FATHTAT FoTaTel Helod ! qATOT g IETIIRE0T HTHT RN < LT Al afawoT |
(S) GHTer New Capital Adequacy Framework QUT 0T IR AHa TS G847 Go(aTeld THfioh! QLaigerd |

(@) 2 TXfE TR BRI TebT 9T BT LIfeL T I UeX |

(07) T oA, GRct ¥[XTeep S ST, T ek ST, T erei e T afqr G e aae FRaarey
Q0T LU T TR& T - EOTT T T QeeTs g HIHT |

(@) TR 2 ST Ao GURITHS DRAT! THIH T F S0 |

(%) IETIFREOT U STl ST ayue! AT AfaoTe! STERAT qITERIS T STHR T 6P TEIT TE TR SISl

! QECATS & TS |

Controlled English translation

An institution meeting the criteria in Clause 2 may apply to this Bank for in-principle consent to upgrade, with the following
documents and particulars:

(a) application in the format of Schedule 18.1;

(b) certification by an auditor listed by this Bank that the minimum paid-up capital prescribed by this Bank has been met;
(c) copy of the annual general meeting resolution approving upgrading;

(d) Business Plan and Projection for at least the next five years;

(e) personal and institutional details of promoters holding two percent or more of shares, in the formats of Schedules 18.2
and 18.3;

(f) declaration by promoters that they have not taken credit from the concerned institution;

(g) declaration that credit taken by promoters from other banks and financial institutions is not overdue and that they are
not blacklisted by the Credit Information Centre;

(h) current share-capital structure and ownership details for promoter and public groups;

(i) declaration that promoters do not hold more than 15 percent of paid-up capital in any one bank or financial institution
and more than 1 percent in other banks and financial institutions, as applicable;

(j) evidence that non-performing loans are below 5 percent of total loans at the date of application;

(k) evidence that all pre-operating expenses incurred at establishment have been fully written off;

(1) audited financial statements for the previous five years evidencing continuous profitability;

(m) plan and Board commitment to fully implement the New Capital Adequacy Framework;

(n) letter from the securities exchange confirming suspension of share trading;

(o) declaration and evidence of full compliance with capital adequacy, single-obligor, credit-deposit, loan-loss provisioning
and resource-mobilisation directives;

(p) declaration that no Prompt Corrective Action occurred during the preceding three years;

(q) evidence from the audited financial statements of the immediately preceding fiscal year that business size and
customer numbers meet this Directive.

% (%) In-Principle Consent

Nepali authoritative text
a7 . (2) STTER YA AT U481 g7 YT AfAaTHT a9 daet dab qoT aiTT GHAT GHITE U, 092 HT THT 3¢, T4

AR IaT . R THISIHDT QEHNTIT TT F2T T ST ST qT JIERUTELH | HAATSH T AT felelt gt afiar
FRITR TR ST GLE T PRI JIaEHT STET TRAS | T8 (YT SN ST TRISET QpTadhT AT HTIH
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(@) wTerforent TR AT HRITR G AR KT St 0.0 GRATAT g7t THH I debep 1.7 7. AT S Mt
T I TER ST 2¢.y T S A SR |

(@) FTgolelt aETHT THYTe T ST GHIST TR HHI TNCIRS | SRATAIATE TATOTHT Ganrerfe G-Iy ¥ ARmTaelia!
QXA Far TG oL |

(77) arterftr L Aaf, SR TP AT AR, SR qRATET - THTEel T HLST STUehE i-amTael 481 g 03 |
(&) ATt TTPT GHTHT TGS LT T TRl ghT afaoT 9ar Mg o |

(3) T uxaterf gor greda) GHEE aferoT e IR 0 |

(R) FHIURT GIRIAFE0T AIHTRAT GA-EY KT 9K TRIGHT JiarT TRIGE0T [TaiaeT GHdeTs STER AT GaCdioeT Al 16T
TRy Al STaaEe Selthel TR AT G FIBTRIGHT AT A1 &M IR © |

(3) SeTAIP GeHa! UG HUH! Afdilel & FEMTHIR Areifeldl ST afqa FRITR Fof@Tel IR e RI¥HET IS |
T THIIRT 3T ARAT I dehet [RET TRt FGeT-die TeHd! 1G& TRT G619 |

Controlled English translation

The application submitted under Clause 3 shall be evaluated under Section 38 of the Bank and Financial Institution Act,
2073, the eligibility criteria in Clause 2 and the supporting documents, and this Bank shall follow the process for granting
permission to conduct higher-class financial business. In-principle consent may be granted subject to conditions including:
(a) payment of an application amount equal to 0.02 percent of issued capital into the prescribed Nepal Rastra Bank
account and application in the format of Schedule 18.4;

(b) submission of amended memorandum and articles, certified by the Office of the Company Registrar, incorporating the
activities of the higher class;

(c) submission of amended credit policy, financial-administration regulations, employee-administration regulations and
loan-write-off regulations;

(d) submission of the organisational structure and particulars of office holders for the higher-class institution;

(e) submission of information-technology and software details.

(2) A special inspection report prepared in coordination with the concerned Supervision Department shall be considered
by the upgrading recommendation committee, and approval shall be granted only on that committee’s recommendation.
(3) The institution shall apply to commence higher-class financial operations within six months from the date of in-principle
consent; failure to apply within that period may result in cancellation of the in-principle consent.

& (<) Refusal of In-Principle Consent

Nepali authoritative text

o

Y ARIATHT ST TGP HU SAerd TGS H AT T8 el JETADT g STTGATH G 1 57 A6 GHATeATS G (b1
ARTH SQETale Ged! G SR T G-

(@) S5 a1 iR FRAXD T AT STIHAT T GHHATIIA | STEHT ATl I AT FRITR Fo(ETT TRA 47 e qoT
IR FHYTATS SASIAUR & SUEd TG |

(@) GUTS () FT STTHAT B AFIISLIHT 5 TRBTUTRT ATH T Freifelelt et T FRITR F{@Ter TR FOTSIdIR &f
ST Fa@fiaT |

(1) ST HEHATEATS AT felel! aLThT AR SRISR T SIS G 1aT a1 FEqCT STHaHY (UL
STATEROT RS g a7 T SSTOqIaRqUId SHYTST THTe T a7 TR0 ST gTaa THHTET SE AT |

(51) T ARIATAT F1ep AT A T ATUISEY [T WU @A |

(R) IYSHT (2) THISH 7 THYTATS SIS FeHd! &+ THH I STIGAT HIHAT I oot HepT HROT GeITs e WepT Afdifer 20
TR THEEl TqeTeTs goe cFe | Gt sraefHioR &g afdRoT a1T TRt 9 o afaReT g wuet Afdfer Se g iR qergat

L S |

Controlled English translation

Notwithstanding anything else in this Directive, this Bank may refuse in-principle consent for upgrading where: further
licensing of higher-class business is not appropriate in view of conditions and prospects in the banking/financial sector;
refusal is necessary to protect depositors; upgrading could create unhealthy competition, monopoly or control; or the
prescribed conditions and standards are not met. Where consent is refused, the institution shall be informed of the reasons
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within 120 days of the application, or within 90 days after receipt of additional information requested during that period.

% (&) Final Approval for Upgrading

Nepali authoritative text

AR WS ATfelel! a{Teh! SRITR FoTaTel e AR Hida QUYd SUTS! SNSRI IHyoT qoT Hidie QareR g3
FRYPEoT T Gl &i I S FgEC HUAT TG MR ! & AGHTHRT Falad (LG IS | TES! oNT 99 SR A7 TRt
ST [T ST QYT HID | Aol ol TGHAT 3 FEMTHIR FaIdha! qRa RIS | FaXAd! ¥ Areifolel! T HRITR
(AT AR AR YLaTT TR STa SQeaie Gewd QUaT 7RGl q1d e YL aRTeg T TRPT g o |

Controlled English translation

After receiving an application to commence higher-class business following upgrading, this Bank shall examine the
documents and inspect physical infrastructure. If satisfied, approval shall be granted within three months from the
application date; where additional documents are requested, approval shall be granted within a maximum of three months
from receipt of those documents. All conditions imposed at the in-principle-consent stage shall have been fulfilled before
final approval.

T(?) Expansion of Area of Operation

Nepali authoritative text

I FERST @ T 1" AT i FHATELe! TSI RGATAT G0N §F Mo QeI ARTeg T T Fefiezafept T
FEIETAfE FST Fel I T e e gaHAe:-

(&) o9 St AT TIITH FaraT goil U TRepT |

(@) TR 3T IREIP SETIHET TR HTEROT T I R |

(77) Jo T AT FHAT STt 2 I TN FIHHHH e |

() TG Jepept AR STTUHT TSy (Capital Adequacy) TRITIT W |

(3) TG oot AR STTHR FLSMHT GLNBIOT T T ARTH AT BT AIRHT GIIEeT (Loan Loss Provision) HTaH
prcall

(=) A HIST (NPA) UFer qRATAIT T |

(8) R FITHAT SRR G TRT < I I HTH] |

(S) New Capital Adequacy Framework 2008 QRUTUHT oIV T Heh YTHATOT U] TR |

(37) AT T FHaTe THYT AT HHATHT STE[HFRY, Go[ATeIdh I PRIADRI (LT HRATEHT URepT 3T Y HIRATE! adl 7T sTaert 3
I G 3T |

(o7) STSRIIAY GfaT T TUT T SRAg [ IRBT |

. T IRHAHT WO GohT AT SAGTHTY SIS/ Go(dTele JraoT, ST « SRuH T [XaHsuld aiid T ST, TATaaris
TOTI, qRIETeIe T qHHATIT Uy T TS FaGTalerdT Geice ! JATaTie JTST qeT T REHT G0 9Iust H1os g
PRIFIT FACT PLAT AT, ST AT, FARIRIOT AN, ITEHAT TR PT BRI FoTaTer 1, ST oI@TIRToT i, 1
TS gyt g Aaf, SRudal Sratad qEEaEeTT Adf, gEET qRate At T Se e geiHr Tt gar TG i |

3. TNCIRGARHAT WRIOTT g GHEEHT GHATHT TolaTele THIIRNAT STACaIT TR RIS QT 7T Aftor &o SR & Txae
REHIATRT I ES |

Controlled English translation

A provincial-level Class “B” or Class “C” financial institution wishing to become a national-level institution may apply with a
business plan after fulfilling the prescribed minimum paid-up capital, regular audit/AGM, no accumulated loss for the
preceding three years, adequate Capital Adequacy, adequate Loan Loss Provision, NPA not exceeding five percent, five
completed years of provincial operations, ability to implement the New Capital Adequacy Framework 2008, completion of
the regulatory-action cooling-off period where applicable, and all licensing conditions. The application shall include
promoter/director details, a five-year projected financial/business plan and the policies required for national-level
operations. After interaction with the Board, the process shall be concluded within 60 days after documents are complete.

T(?) Merger and Acquisition
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Nepali authoritative text

o TT AR GHT THITET T, R0\93 B GHT \9o TN SHSTAUTIIIIT TEHAT U STIEHT MTHA/ATH /GG Hs Fiel GTep!
THT 3¢ FHISITT FAUAANDT AT G8 FHHT TG GaT g STTHT GLIUXGH /AT FHIEHAT Feod qLaTT T a1 & &1 gt
RISt a5 SRATE! STHf GETEE | T MH/ATH /! WS FAXAI5T o1 981 7 SMusT AfdeTerrs queHfear
FEs |

Controlled English translation

Where licensed institutions merge/acquire one another under Section 70 of the Bank and Financial Institution Act, 2073
and subsequently apply for upgrading under Section 38, consent to the merger/acquisition shall first be processed and
upgrading shall proceed after completion of that process. Such applications shall receive priority.

() Documents for Merger/Acquisition

Nepali authoritative text

IUET () TSI T dpar Afe FaT g HHI TEIRG T HRAT, AuTel effiuR a1 T erftiuey affer surens aad
TiT TSN SRS JUHT & TS |

Controlled English translation

When applying under sub-clause (1), the institution shall mandatorily inform the Office of the Company Registrar,
Securities Board of Nepal and the securities exchange.

(%) Concession for Provincial Institutions Becoming Nationall

Nepali authoritative text

qTRATd FaRepT AR SHATEY Ueb STIEHT TS a7 Gt 1T TSCTRFETHT TR0 g aTeT MeiR/qui@t 1 a7 Ggemht
T GoT TT Gl 19 I oot BRI g T 31T JHIHYTHT ST qRET I afAs qureHfedr & aoHe |

Controlled English translation

Where provincial-level financial institutions merge or are acquired and seek national-level status, special priority and
relaxation in other arrangements may be granted provided the paid-up capital and capital fund of the resulting institution
meet the requirements prescribed by this Bank.

(%) Direction to Merge with Another Institution

Nepali authoritative text

JETIPT F1 AT T STTYT QU TR SOOI GHYTATS ST F1 SATSIAIILIIT ST T a7 QU@rT S Surer
ey Jovet ARIAA &+ gae:

AN

(@) TS TR Aovet Abep! STTHIR AP THS DT TN TYLATTHT,
(@) i UTe aERET AR AT HTHT o T,

\
N Sy

(1) TSl T bt TPt AR UTd TTeh Sefeier T HRATE T TR,

(&) T T Tt ATDTHISIH TG TH TG P PIIH T TGDH! |

Controlled English translation

This Bank may direct a licensed institution to merge with or be acquired by another licensed institution where any or all of
the following apply: failure to meet prescribed capital within the prescribed period; continuous losses for five years;
repeated violation of Nepal Rastra Bank directives resulting in action; or failure to maintain the risk-bearing fund prescribed
by this Bank.

(<) Merger of Institutions with Common Business Interests

Nepali authoritative text
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TS AR FFEIRT UARGET HUHT T THTR TATR T JATTIA D FogeehT AR A ST FAH /AT
TRHT THATEY T AT S FHIAE GATANT T AT Fhglets T STagHT M/ aReam afza o |

Controlled English translation

Commercial banks and other institutions promoted by the same person/group, under direct or indirect ownership/control of
the same family or business group, or having established business relationships may be directed to merge with one
another.

(&) CEO Vacancy Relief

Nepali authoritative text
AT a7 QUE! TR SHEEHT 99 dedTe SeTHld Gead! Gl e d! STaqUTH [UE RIS STelfdhd ug Wad HuHt

Controlled English translation

Where this Bank has already granted in-principle consent to a merger/acquisition, relaxation may be granted from the
requirement to fill a vacant Chief Executive Officer position within three months.

T(\9) Additional Facilities after Merger/Acquisition

Nepali authoritative text

AU Jaey Ua STTTEHT AT, T T G YRR HgHRIT 75 098 TF AHHAHR o 1ad SRR Fo{are AT
ACTHT TG STARTET QeTaaHISIH®T 97 GaTen ToT G Thiad HRITR M| Afdfel ¢ TTGHH e TRS:

(@) TPt HHATAT ST UXATE T STaerf U gy o9 IR |

(T) T IHT PRITR P T TETHA STHARI TG AISEIADT AT 0.« AR g ¢ Ra TR |

(77) TP Iad FRITR M T aTGHH FeTI5 Tl STFUTTHT ¢ G d-get G LT T |

(&) TG depare Teile! XAt GHUT T8y Hher ST « AT digel 99 TR |

(S) FoTaTeld GHIG T TGHT T 393 UeqY HLAAN] UGHIC ST HHAMT & AT GIIT TS TH JHaTC SOOI 3T
THATHT SEGE g7 AUTS FFIHT [UITLTTH S L& TR |

(@) o Tepopt RN T HT T T HLT T AFTUBT TATE STAHAT ¢ (XA TGl G a5 |

(5) THITHT PRITR AT TET BT AT STUTI AT A6 J AR TR T aus! g8 e TR |

(V1) ThIad SRIAR GATTD T HIAAT ¢ B AT HIPT AT SRIATTICZHL T T TG HTIH TG ST ST M a7 I@
T I9 e galdd! Sased TuL |

(37) ATUTRT TehehT o 20 TXATAT AT FIHGET HH AU GROT TRSPT GHATIS FYEhT AT LRI TSIRAT AT Ifh L TRET e qors
QR SH ST TG |

(37) I ToT AR THUTELH T MHA/ATH SIS 9T e T AER/IIH! JaETd SHATIS T GLaaTeNRoT S &R0 T
YA TPT TP FHGIIC A FoATARHT SHAGA &I+ 1S+ |

(T) TLRATHALHT FoTETel <l i Tg S Qb STTEHT TTHA/ATTHI a7 G (R R Goli T 95 Toblard SRIAR FofdTer TRAT
FRIFIT T T T GYTTAT HLART HIATTH FATIAT TA T (LRAT TS TT PISHTS [HT FHIS SHRATT Gie[ Gearda!

C
& R |

Controlled English translation

Where commercial banks participate in merger/consolidation or acquisition and commence integrated operations by
Poush-end 2079, additional facilities include: one-year extension of prescribed-sector lending time; 0.5 percentage-point
CRR concession for one year; 1 percentage-point SLR concession for one year; 5 percentage-point increase in the
per-institution deposit-mobilisation limit; relaxation of the six-month association restriction for Board/senior employees; 1
percentage-point spread concession; one year to regularise excess CD ratio; branch merger/closure without NRB approval
where branches are within one kilometre; no Fit and Proper Test for sale of promoter shares of 0.10 percent or less;
director candidacy from only one shareholding group after merger/acquisition; and specified corporate/liaison-office
concessions for provincial development banks.
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T(¢) Facilities on Acquisition of Problematic Development Bank/Finance Company

Nepali authoritative text

Y JpaTe GHIARIET BT90T MR aieTd 3 T afia HHuIes SSTSIaudUIae S q9T i Geee T MR 4aT 7.9
THISIHT aren o1 ge &3 |

Controlled English translation

A licensed bank or financial institution acquiring a development bank or finance company declared problematic by this
Bank shall receive the facilities and concessions under Clause 7.

() Branch Opening Outside Kathmandu Valley after Merger

Nepali authoritative text

AU dareg Ua STTTEHT TTHA/ATH a7 QYT YLRTAT Gl [T 95 0\98 T AT Tobidd PIRITR Fo(dTer MR
FIGHTS! SUTTDT ATERPT HETRUTEA(HT T STHGTTRUTAIHTHT Tob e PRIAR TRPT ATt 2 ILTGHHA AT HRATAT Tl I
depop! GANTAT 1l I B |

Controlled English translation

Where commercial banks complete merger/acquisition and commence integrated operations by Poush-end 2079, they
need not obtain this Bank’s approval for one year from the integration date to open branch offices in Metropolitan and
Sub-Metropolitan Cities outside Kathmandu Valley.

(20) Relaxation of Three-Branch Condition

Nepali authoritative text

OTR gy T STTUGHT TMA/ATH a7 QYT YR R ST 918 098 §8 AAFAHRT Thiahd SRR FoTaTer MHT

FIGHTS] SUTTHT ATER T IET AT Tiell F[ATATHT FATT YT HISHTST SUTISTHT T AT BIe[ U gTeidh ! [UALTTAT T
RIEHH I T ! FAHa! ol I 67 |

Controlled English translation

Where commercial banks merge/consolidate or participate in acquisition and commence integrated operations by
Poush-end 2079, for one year approval of this Bank shall not be required under the existing provision that a Kathmandu
Valley branch may be opened only after three branches outside Kathmandu Valley have been opened and brought into
operation.

M(2?) Period for Appointment of CEO after Merger

Nepali authoritative text

R0\98 TF HHMTH TTHA/ATTH T G G GHIT T U 1dd SRITR T TR §8 a1 g H&T 961 auTg SHey
THSATTEHT ATHA/ATTH T G (LT GeRT HTAT U GSHBT AT & AT SAT TG TDBAIDT b T A
YT [OE HIIRN STerfeaaT AR a i/ TRIwAf g1 arem o 87 |

Controlled English translation

Where two or more commercial banks participate in merger/consolidation or acquisition with a view to completing the

process and commencing integrated operations by Poush-end 2079, as a one-time facility, a person who is short of the
otherwise applicable age condition by up to six months shall not be prevented from being appointed or reappointed as

Chief Executive Officer.

() Deposit Limit for Government Institutions and Funds

Nepali authoritative text
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TR gy Tar STTUGHT TTA/ATHI &7 IYE! YRR RATHT Heli [T 1S 098 §H FHFTHRR o Idhd PRITR Foare TRAT 37
JepaTe AHTTHT ol ATHITHT TSR THAT TIH FHATTEY, Taeif ATCS FHUNEY, Tad T F0T TEhT GHAT T TIHAT THAT
T G TG GoTaATeAN PIIeL | ATRTUDT ST 2o QAN d-ge &7 TS |

Controlled English translation

Where commercial banks merge/consolidate or participate in acquisition and commence integrated operations by
Poush-end 2079, the permitted share within total deposits of Government bodies/public enterprises, public limited
companies, savings and credit cooperatives and funds under such bodies shall be increased by 10 percentage points.

T(23) Debenture-Issuance Period after Merger

Nepali authoritative text

ATUTRT ey Ta STTGHT ATH/ATHI a7 QUUAT QLRI HellT 415 0\98 TH AU T idd SRISR FoaTe TRAT a4
SopaTe AU TIATH & TLATAIT SEY FOTIE STRT TG T FHTaerf Gablad SRIGR MR T Al ¢ aTEHH 97 TS |

Controlled English translation

For commercial banks completing merger/acquisition and integrated operations by Poush-end 2079, the deadline to issue
debentures equal to the prescribed minimum 25 percent is extended by one year from the integrated-operation date.

(2¥) Time for Provincial Scope Adjustment

Nepali authoritative text

& STTOHAT /AT &7 G YL RTHT HeRTT 475 0198 STHR AU Thiad BRITR Fo(dTe T GHITHT g1
TGl TE (LT T AT HRATAT Giell GATATHT e AT GHATELe R0\9% ST I AT dferdl, a7& ar
FTATAROT T ST FHYLOT RIS T3¢ LR T TR T T JIagTdHT GHIATIE Qoo ST HTaH
prcakcll

Controlled English translation

In the case of institutions that participate in merger/consolidation or acquisition and commence integrated operations by
Ashadh-end 2079, the period under the existing provision requiring financial institutions operating branch offices in more
than one Province to sell, close or relocate those branches and limit their entire area of operation to one Province by
Ashadh-end 2079 shall instead be Ashadh-end 2080.

(k) Facilities where Integrated Operation Is Delayed

Nepali authoritative text

TOTR dehgg Ueb SITTEHT TTHA/ATH T QUYa! YR FgHNIT 978 0\98 TH AN Teblad SRISR Fo(ETe T
THH D STAFATAT oo STHR AHFAHIL Teb ad PRISR Fo[ETeT TRAT TabIdd PRISR Fo[ETe MR AGNIC SETATHISTHepT
e quT g e RAS:

(P) TP TAT FHTHT HLT ATE TR SFelf e IR &7 TR |

(@) (AT THTHT Taqd T 39 Ueqe HLHAR UGHTC §Ch! HHAMT & FeMHT GG T4 I FHaTC SASTAUqRIIId 3T
HHITHT S G IS TiQTHT [UIETTHT S [ TR |

(TT) THed SRITR Go{ATe TRbT AIIHT BT BT STUTTe! THT ATERT ST &t ARmf - & Fefre g e R |
(&) TITR/ATH T QYA G [ G GT(HHT 1 b A+ TITSGIRT HROT TH1dhd HRITN THGET TG ST
NI ST Jobel depep! GHATHGET TGT HTHT JATIGT SIS A iie GHTHIG TaTS U ol ! GHY LG TR |

(3) T SpaTe Tiia qral GgT ATHuT Hao T T aEERH « QAT ai-ge &7 TR |

() TP Ied FRITR F[ATATH HIFHT T Bl ID! GUHT TETATHT e AW FRIATAICIH T Teh ATET HTIH TG et
G HTTePT ST &G T3 1 TG TR e aLTHHH T debep ! T Saafa Tug |

Controlled English translation

Where commercial banks participate in merger/consolidation or acquisition but cannot commence integrated operations
by Poush-end 2079 and subsequently commence by Ashadh-end 2080, the facilities include: one-year extension for
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prescribed-sector lending; relaxation of the six-month association restriction for Board/senior employees; six months to
regularise excess CD ratio; one year to bring an excessive interest-rate spread within the prescribed limit; 5
percentage-point increase in the per-institution deposit limit for one year; and one-year permission to merge/close
branches within one kilometre without NRB approval.

¢& Repeal and Saving

Nepali authoritative text

(2) T9 JPHTC SIS TT AR THYTELATS ST TRIUDT 5TPT TRIATeLelTs TR IS 6 T Jharc
FOTSTAUTRYRTYT GHATELATS T TR Tabapd TRQA, Ro¢? HT AMHA/ATH T eI g THATLHT 5930, TRIAT 7. 2¢/o¢?
T T[T AT R0¢ R AT L GHA S 9T T AGTET Foaeric FHYLT Rty TR RIS © |

(R) IUar (2) TR R TRITHT FRI T R FHIR 9T T FT FRATE T& TR FHSH 9Y MRt AHAS |

Controlled English translation

(1) The following directives previously issued to licensed banks and financial institutions are repealed: Directive No. 18/087
under the Unified Directives, 2081 relating to merger and upgrading, and all circulars on the same subject issued thereafter
up to Magh 2,2082.

(2) Acts/actions carried out under the repealed directives and circulars shall be deemed to have been carried out under this
Directive.

Forms 18.1: Application for In-Principle Consent to Convert into a Higher-Class
Licensed Institution

Source Image: image131.png

Fields

1. applicant institution/class

2. resolution/decision details

3. attached documents

4. authorised person name/address/telephone/fax/email/date/seal

Human Review Required: True

Forms 18.2: Personal Details of Persons in the Promoter Group of the Financial
Institution

Source Images
1.image132.png
2.image133.png
3.image134.png
Fields

1. full name

2. date/place of birth
3. citizenship

4. permanent/current address and contacts
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5. profession/business

6. marital and family details

7. parents

8. education

9. professional licences

10. inspection/supervision work
11. financial interests

12. investment/shareholding
13. criminal/regulatory questions
14. public position

15. declarations and signature

Human Review Required: True

Forms 18.3: Details of Institutions in the Promoter Group (Firm, Company, Organised
Institution)

Source Images
1.image135.png

2.image136.png

Fields

1. entity name/registration

2. foreign investor details

3. latest five years inspection-related service details
4. professional licences

5. profitability and audit

6. financial interests and investments
7. borrowings

8. criminal/regulatory questions

9. public-office issues

10. declaration and signature

Human Review Required: True

Forms 18.4: Application for Approval to Conduct Higher-Class Financial Business

Source Image: image137.png

Fields
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1. reference to in-principle consent

2. confirmation conditions met

3. attached documents

4. authorised person/contact/date/seal

Human Review Required: True
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Source and disclaimer

This material is provided for information and reference only and does not constitute legal, regulatory, tax or professional
advice. Original Nepali text is authoritative. English is a controlled facilitative translation and is not an official Nepal Rastra
Bank translation. In case of inconsistency, ambiguity or difference, the official Nepali Directive and applicable Nepal Rastra
Bank circulars prevail. C.M. & Associates is not affiliated with, approved by or endorsed by Nepal Rastra Bank.
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